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INDEPENDENT AUDITOR'S REPORT

Irene-Wakonda School District No. 1
Turner County, South Dakota
Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the
business-type activities, each major fund, and the aggregate remaining fund information of IreneWakonda School District No. 13-3, Turner County, South Dakota, as of June 30, 2016, and for the
year then ended, and the related notes to the financial statements, which collectively comprise the
School District's basic financial statements as listed in the Table of Contents.
Management's Responsibility for the Financial Statements

The Irene-Wakonda School District's management is responsible for the preparation and fair
presentation of these financial statements in accordance with accounting principles generally
accepted in the United States of America; this includes the design, implementation, and
maintenance of internal controls relevant to the preparation and fair presentation of financial
statements that are free from material misstatements, whether due to fraud or error.
Auditor's Responsibility

Our responsibility is to
an
on
conducted our audit in accordance
auditing standards
America and the standards applicable to
Standards issued by the

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, business-type activities, each major
fund, and the aggregate remaining fund information of Irene-Wakonda School District No. 13-3 as
of June 30, 2016, and the respective changes in financial position and, where applicable cash
flows, thereof for the year then ended in accordance with accounting principles generally accepted
in the United States of America.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
Management's Discussion and Analysis (MD&A), Budgetary Comparison Schedules, the Schedule
of the Proportionate Share of the Net Pension Asset, the Schedule of the School District
Contributions, and Schedule of Funding Progress, as listed in the Table of Contents, be presented
to supplement the basic financial statements. Such information, although not a part of the basic
financial statements, is required by the Governmental Accounting Standards Board who considers
it to be an essential part of the financial reporting for placing the basic financial statements in an
appropriate operational, economic, or historical context. We have applied certain limited
procedures to the required supplementary information in accordance with auditing standards
generally accepted in the United States of America, which consisted of inquiries of management
about the methods of preparing the information and comparing the information for consistency with
management's responses to our inquiries, the basic financial statements, and other knowledge we
obtained during the audit of the basic financial statements. We do not express an opinion or
provide any assurance on the information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide any assurance.
Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated March
20, 2017, on our consideration of the School District's internal control over financial reporting and
our tests of its compliance with certain provision of laws, regulations, contracts and other matters.
The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and
that
and not to provide an opinion on the
internal control over financial reporting or on
That report is an integral
of an
performed in accordance with
Auditing
and should
in

MANAGEMENT'S DISCUSSION AND ANALYSIS
This section of Irene-Wakonda School District 13-3's annual financial report presents our discussion
and analysis of the School District's financial performance during the fiscal year ended on June 30,
2016. Please read it in conjunction with the School's financial statements, which follow this section.
FINANCIAL HIGHLIGHTS

During the year, the Irene-Wakonda School District generated revenue of $4,166,403, 74 from taxes
and other revenue sources of the governmental fund activities and had a total expense of
$3,241,883.00 of the governmental fund activities resulting in a net increase of $924,519.98. There was
a total $1
revenue
with
fund
was a
of $14,625.56 between the
expense of
Food Service fund and the Driver's
fund resulting in a total net position of $68,410.61.
OVERVIEW OF THE FINANCIAL STATEMENTS

This annual report consists of three parts - management's discussion and analysis (this section), the
basic financial statements and required supplementary information. The basic financial statements
include two kinds of statements that present different views of the Irene-Wakonda School District:
•
•

•
•

•

The first two statements are government-wide financial statements that provide both long-term
and short-term information about the Irene-Wakonda School's overall financial status.
The remaining statements are fund financial statements that focus on individual parts of the
School government, reporting the School's operations in more detail than the government-wide
statements.
The governmental funds statements tell how general government services were financed in the
short-term as well as what remains for future spending.
Proprietary fund statements offer short- and long-term financial information about the activities
that the school operates like businesses. The two proprietary funds operated by the school are
the Food Service Operation and the Driver's Ed Fund ..
Fiduciary fund statements provide information about the financial relationships - like scholarship
plans for graduating students - in which the School acts solely as a trustee or agent for the
benefit of others,
whom
resources in question

Figure A-1

Required Components of
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Figure A-2 summarizes the major features of the School's financial statements, including the portion of
the School government covered and the types of information contained. The remainder of the overview
section of the management's discussion and analysis explains the structure and contents of each of the
statements.
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FIGURE A-2
Major Features of Irene-Wakonda School's Government-w i de and Fund Financial Statements
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Government-wide Statements
The government-wide statements report information about the Irene-Wakonda School as a whole using
accounting methods similar to those used by private-sector companies . The statement of Net Position
includes all of the government's assets and liabilities. All of the current year's revenues and expenses
are accounted for in the statement of activities regardless of when cash is received or paid.
The two government-wide statements report the Irene-Wakonda School's Net Position and how they
have changed . Net Position - the difference between the School's assets and liabilities - is one way to
measure the School's financial health or position.
•

Increases or decreases in the School's Net Position are an indicator of whether its financial
health is improving or deteriorating, respectively.

•

To assess the overall health of the School you need to consider additional nonfinancial factors
such as changes in the School's property tax base and changes in the state school aid funding
formula from the State of South Dakota.

The government-wide financial statements of the School are reported in two categories:
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•

•

Governmental Activities - This category includes the School's basic instructional services, such as
elementary and high school educational programs, support services (guidance counselor, executive
administration, board of education, fiscal services, etc.), debt service payments, extracurricular
activities (sports, drama, music, etc.) and capital equipment purchases. Property taxes, state
grants, federal grants and interest earnings finance most of these activities.
Business-type Activities - The school charges a fee to students to help cover the costs of providing
hot lunch services to all students. The school also charges a fee to the students to help cover
some of the cost of the driving portion of Driver's

Fund Financial Statements
fund financial
provide more
about
most significant
funds - not the School as a whole. Funds are accounting devices that the School uses to keep track of
specific sources of funding and spending for particular purposes.
•
•

State Law requires some of the funds.
The School Board establishes other funds to control and manage money for particular purposes
(like the Trust & Agency Fund).

The Irene-Wakonda School has three kinds of funds:
•

•

•

Governmental Funds - Most of the School's basic services are included in the governmental funds,
which focus on ( 1) how cash and other financial assets that can readily converted to cash flow in
and out and (2) the balances left at the year-end that are available for spending. Consequently, the
governmental funds statements provide a detailed short-term view that helps you determine
whether there are more or fewer financial resources that can be spent in the near future to finance
the School's programs. Because this information does not encompass the additional long-term
focus of the government-wide statements, we provide additional information at the bottom of the
governmental funds statements, or on the subsequent page, that explains the relationship {or
differences) between them.
Proprietary Funds - Services for which the School charges customers a fee are generally reported
in proprietary funds. Proprietary funds, like the government-wide statements, provide both shortand long-term financial information.
Food Service and Driver's
of proprietary fund)
are the only proprietary funds maintained by the
Funds - The
is
School is responsible for ensuring that

FINANCIAL ANALYSIS OF THE !RENE-WAKONDA SCHOOL DISTRICT AS A WHOLE
Net Position
The Irene-Wakonda School's combined Net Position increased, as follows:
TABLEA-1
IRENE-WAKONDA SCHOOL DISTRICT NO. 13-3
STATEMENT OF NET POSITION

Government
Governmental Activities

Current and Other Assets

Total

Business-Type Activities

FY2015

FY2016

FY2015

FY2016

FY2015

FY2016

$ 5,469,662,30

$ 6.512,784 81

$ 28,431,32

$ 47,369.10

$ 5,498,093.62

$ 6,560, 153,91

683,898.48

715,924,04

683,898.48

715,924,04

749,738,53

540,595,80

749,738.53

540,595.80

5,991,995.13

5,911,769.27

6,018,838.56

5,934,937.42

2,820,809.32

3,801,798.99

Capital Assets

Total Assets
Pension Related Deferred Outflows
Long-Term Debt Outstanding
Other Liabilities

Total Liabilities

Pension Related Deferred Inflows
Taxes Le1.1ed for a Future Period

Total Deferred Inflows of Resources

Net Position:
Net Investment

Capital Assets

Restricted

Total Net Position

26,843.43

23,168.15

Changes in Net Position
This section will show the financial comparison of revenues and expenses and provide explanations for
significant differences.
TABLEA-2
IRENE-WAKONDASCHOOL DISTRICT 13-3
Changes in Net Position
Total Governmental Activities

Activities

Total

Revenues
Program Revenues
Charges for Services
Operating Grants and Contributions

$

$

80,216.76

107,006.87

114,156.78

$

90,101.00 $ 102,479.84
78,534.61

89,029.30

$

155,797.76 $

182,696.60

185,541.48

203,186.08

General Revenues
2,975,428.45

3,181,299.72

2,975,428.45

3,181,299.72

Revenue State Sources

Taxes

689,129.16

659,019.15

689,129.16

659,019.15

Other General Revenue

49,430.58

127,352.58

49,430.58

127,352.58

4,058,557.18

4,357,950.27

1,244,851.82

Unrestricted Investment Earnings

Total Revenues

26.56

37.39

168,662.17

191,546.53

3,889,895.01

4,166,403.74

Instruction

1,604,684.22

1,780,905 45

Support Services

1,231,469.50

1,244,851.82

1,231,469.50

21,293.47

19.150.00

Expenses

Debt Services
Cocurricular Activities
Food Service
Education
Total Expenses

194,833.02

GOVERNMENTAL ACTIVITIES
The Irene-Wakonda School's total revenues (excluding special items) totaled $4,357,950.27. (See
Table A-2.) Approximately 73% of the School's revenue comes from property and other taxes, with
another 15% of the School's revenue coming from State Aid. (See Figure A-3).
~ - -- - --
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Figure A-3

Irene-Wakonda School District
Sources of Revenues for FY2016

1510:l

State Sources,
Program Grants
& Contributions,
4.70%

--

·--------

Unrestricted
Investment Earnings,
0.10%

Charges for
i..:-----_Services, 4.20%

Other General
Revenues,
2.90%

Taxes,
73.01%

The Irene-Wakonda School's total expenses were $3,418,804.73. See Table A-2) Here is the
breakdown of the expenses. The Irene-Wakonda School's expenses cover a range of services,
encompassing instruction at 52% and support services at 36%. Food Service, Driver's Ed.Co-curricular
and Debt Service make up the other 11.50%. (See Figure a-4)
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Figure A-4

Irene-Wakonda School District
Functional Expenses for FY2016
Instruction
52.10%

Support Services
36.40%

Other Enterprise _ _ _ _ _ _ __,-.:~• .__~
Co-curricular
Activities
5.70%

0.10%
Food Service
5.10%

Debt Service
0.60%

BUSINESS-TYPE ACTIVITIES
The School District contracts food service in both the Elementary School and the Junior/Senior High
Schools with Lunchtime Solutions. The School district also has a Driver's Ed Fund.
FINANCIAL ANALYSIS OF THE SCHOOL'S FUNDS
The General Fund had an increase of $30,300.08 in its fund balance for fiscal year 2016. The ending
fund balance for General Fund was $953,196.91 . The Capital Outlay Fund Balance increased by
$702,380.07 with an ending fund balance of $2,233,324.65. The Special Education Fund increased
$131,395.20.with an ending fund balance of $748,809.55 The Pension Fund had an increase of
$90.994.49 with an ending fund balance of $240,579.42.
BUDGETARY HIGHLIGHTS
Over the course of the year, the Irene-Wakonda School Board revised the School budget. These
amendments could fall into one of the following three categories:
•
•

Contingency transfers approved for unanticipated, yet necessary, expenses to provide for items
necessary for the education program of this district.
Grants that became available, or changed in amount.
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CAPITAL ASSET ADMINISTRATION

By the end of fiscal year 2016, the School's Governmental Capital Assets increased $147,186.00 due
to the purchase of some school buses and land. (See Table A-3)
Table A-3
IRENE-WAKONDASCHOOL DISTRICT 13-3. CAPITAL ASSETS

Governmental Activities

Activities
Increase/

Increase/
Land

$

Buildings
Improvements other than Building
Machinery and Equipment

22,124

$

33,024

6,985,714

7,000,673

692,235

692,235

1,048,561

1,179,051

$

$

$

$

14,959
130,490

103,403

103,403

Library Books
Total Capital Assets
Accumulated Depreciation
Net Capital Assets

LONG-TERM DEBT
At year-end the Irene-Wakonda School had $495,000.00 in Capital Outlay Certificates and $220,924.04

in other long-term obligations. This is a increase of 4.68% as shown on Table A-4 below.

Table A-4
!RENE-WAKONDA SCHOOL DISTRICT 13-3
Outstanding Debt and Obligations
Governmental Activities
FY2015
FY2016

Total
% Change

ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS
One of the primary sources of revenue to the School is calculated on our number of students based on
the state aid fall enrollment count divided by the target student/certified staff FTE ratio. That number,
plus our overhead costs is our need for the 2017-18 school year. That will be provided to the school in
taxes and state aid. We will base our next year's budgets on the tax valuation and state aid.
CONTACTING THE SCHOOL'S FINANCIAL MANAGEMENT
This financial report is designed to provide our citizens, taxpayers, creditors, and students' families with
a general overview of the Irene-Wakonda School's finances and to demonstrate the School's
the
it
If
or
information, contact the
Rudd,
Manager, Irene-Wakonda School District 1
State Street, PO Box 5, Irene, South Dakota 57037.
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!RENE-WAKONDA SCHOOL DISTRICT NO. 13-3
STATEMENT OF NET POSITION
JUNE 30, 2016
Primary Government
Governmental

Business-Type

ASSETS:
$

$

Net Pension Asset

"""'•"L"'' Assets:
Land
Other

net of

TOTAL
OF
Pension Related Deferred Outflows
TOTAL DEFERRED

LIABILITIES :
Accounts 1.>,:n,<>hta
Accrued """'n""' and Benefits
Unearned Revenue
Noncurrent Liabilities:
Due Within One Year
Due More than One Year
LIABILITIES

OF RESOURCES

2,126.64

2,126.64

IRENE~WAKONOA SCHOOL DISTRICT NO. 13~3
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2016

Revenue and
in Net Position
for
Services

;n::imA~

Grants and
Contributions

Total

14,156.78

17
17

General Revenues:

and Transfers

!RENE-WAKONDA SCHOOL DISTRICT NO. 13-3
BALANCE SHEET
GOVERNMENTAL FUNDS
JUNE 30, 2016

General

Capital
Outlay

Special
Education

Fund

Fund

Fund

$

Pension
Fund

Total
Governmental

Funds

~--~~~~~-

$

1
1

36
1

$

1

$

1
1

$

$

1

8.00

581,017.01

1
168.37

3

!RENE-WAKONDA SCHOOL DISTRICT NO. 13-3
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET
TO THE STATEMENT OF NET POSITION
JUNE 30, 2016

funds.
of Capital Assets
Accumulated Depreciation
Long-term liabilities are not due and payable in the
current period and therefore are not reported in the
funds. Long-term liabilities at year end consist of:
Capital Outlay Certificates
Capital
Payable
Other Postemployment Benefits Payable
Accrued Vacation Payable
in governmental activities is
Net Pension Asset
financial resource and
is not

(495,000.00)

SCHOOL DISTRICT NO. 1
EXPENDITURES AND CHANGES IN FUND
GOVERNMENTAL FUNDS
ENDED JUNE 30, 2016

cru.n;;;,;,,

Capital
Outlay
Fund

uru...ru,,v

Special
Education
Fund

$

$ 111

1

1

9,907.07

8,803.26

955.91

IRENE-WAKONDA SCHOOL DISTRICT NO. 1
EXPENDITURES AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS
YEAR ENDED JUNE 30, 2016

Special
Education
Fund

Capital
Outlay
Fund

Fund

1
1

1

1

Total
Governmental
Funds

!RENE-WAKONDA SCHOOL DISTRICT NO. 13-3
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES TO THE
GOVERNMENT-WIDE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2016

in

Governmental Funds

$

for governmental activities in the statement

as
amount by which depreciation
outlays during
period
Capital Outlays

Payment of principal on long-term debt is an expenditure in
governmental funds, but the repayment reduces long-term
liabilities in the statement of Net Position.
issuance of long-term debt is an other financing source in
fund statements but an increase in long-term liabilities on
government wide statements.
Changes in the pension related deferred outflows/inflows are
components of pension liability(asset) and are not
FO'tllOl'"tOf"I in
governmental funds.

$

IRENE-WAKONDA SCHOOL DISTRICT NO. 13-3
STATEMENT OF NET POSITION
PROPRIETARY FUNDS
JUNE 30, 2016

Funds
Food
Service
Fund

Other
Enterprise
Funds

Total

ASSETS:

$

$

1
Capital Assets:
Machinery and Equipment
Accumuiated Depreciation
Total Noncurrent Assets
TOTAL ASSETS
LIABILITIES:
Current Liabilities:

NET POSITION:

103,402.83
(80,234.68)
168.15

168.15
9.61

1

!RENE-WAKONDA SCHOOL DISTRICT NO. 13-3
STATEMENT OF REVENUES, EXPENSES, AND
CHANGES IN NET POSITION
PROPRIETARY FUNDS
FOR THE YEAR ENDED JUNE 30, 2016

Food
Service
Fund

Other
Enterprise
Fund

Operating Revenue:
$

$

To Adults
Total Operating

Operating Expenses:
Food Service:
Purchased Services
Cost of Sales-Donated Food
Depreciation
Operating Expenses

1

Operating Income (Loss)

(74,441.13)

154,791
17,433.93

Nonoperating Revenue (Expense}:
Investment Earnings

31 13

1,020.00

!RENE-WAKONDA SCHOOL DISTRICT NO. 13-3
STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS
FOR THE YEAR ENDED JUNE 30, 2016

Funds
Food
Service

Fund

Other

Enterprise
Fund

Cash Flows from Operating Activities:

to
Net Cash Provided (Used) by Operating Activities

Cash Flows from Noncapital Financing Activities:
Operating Subsidies
Cash Flows from Investing Activities:
Investment Earnings

31 13

Net Increase (Decrease) in Cash
and Cash Equivalents
and

Equivalents at Beginning of Year

$ 24.892.

CASH/CASH EQUIVALENTS AT END OF
Net Increase (Decrease) in Cash
and Cash

RECONCILIATION OF OPERATING INCOME (LOSS) TO NET
CASH PROVIDED (USED) BY OPERATING ACTIVITIES:

$

Total

!RENE-WAKONDA SCHOOL DISTRICT NO. 13-3
STATEMENT OF NET POSITION
FIDUCIARY FUNDS
JUNE 30, 2016

Private-Purpose
Trust Funds
ASSETS:

LIABILITIES:
Accounts Payable
Amount Held for
Total Liabilities
NET POSITION
Held in Trust for Scholarships

Agency
Funds

IRENE-WAKONDA SCHOOL DISTRICT NO. 13-3
STATEMENT OF CHANGES IN NET POSITION
FIDUCIARY FUNDS
FOR THE YEAR ENDED JUNE 30, 2016

Trust Funds

ADDITIONS:
on

DEDUCTIONS:
Deductions

Scholarships

Deductions
Change in Net Position
Net Position - Beginning
NET POSITION

ENDING

(1

!RENE-WAKONDA SCHOOL DISTRICT NO. 13-3
NOTES TO THE FINANCIAL STATEMENTS

a.
Irene-Wakonda School District No. 1
the funds, organizations, institutions,
plus those
for which the primary government
even though
fiduciary funds may represent organizations
not meet
criteria for inclusion in the financial reporting entity); those organizations for which the primary
government is financially accountable; and other organizations for which the nature and
significance of their relationship with the primary government are such that their exclusion would
cause the financial reporting entity's financial statements to be misleading or incomplete.
The School District participates in a cooperative service unit with several other school districts.
detailed note entitled "Joint Ventures" for specific disclosures. Joint ventures do not meet the
criteria for inclusion in the financial reporting entity as component unit, but are discussed in these
notes because of their relationship with the School District.
b.

Government-wide

Statements:

The Statement of Net Position and Statement of Activities display information
entity as a whole. They include all funds of the reporting entity
for
statements distinguish between governmental and business-type activities.
activities generally are financed through taxes, intergovernmental revenues,
exchange revenues. Business-type activities are financed in
or in
external parties
or

Fund Financial Statements:
Fund financial statements of the reporting entity are organized into funds, each of which is
considered to be a separate accounting entity.
fund is accounted for by providing a
separate set of self-balancing accounts that constitute its assets, liabilities, fund
and expenditures/ expenses. Funds are organized into three major
proprietary, and fiduciary. An emphasis is placed on major funds within the
proprietary
A fund is considered major if it is the primary operating fund
or it meets
following

1

resources. liabilities and
resources, revenues, orAYl,Qrln
of
are at least 10 nor·ro1""1t

2.

assets and deferred outflows of resources, liabilities and r1o 1,on·or1
resources, revenues, or expenditures/expenses of the individual
enterprise fund are at least 5 percent of the corresponding total for all
and enterprise funds combined, or

3.

Management has elected to classify one or more governmental or enterprise funds as
major for consistency in reporting from
to year, or because of public
in
the fund's operations.

The funds of the District financial reporting entity are described below within their respective fund
types:
Governmental Funds:

General Fund A fund established by South Dakota Codified Laws (SDCL)
to
of the school district, excluding capital outlay fund and
the general
education fund
The
is always a major fund,

Proprietary Funds:

goods or

a.

b.

c.

funds may be used to report any activity for which a
Activities are required to be reported as

activity is financed with
that is
revenues from
and
of the activity. Debt that is
revenues from
and charges and the full faith and
a related
primary government or component unit-even if that government is not
to make any payments-is not payable solely from fees and charges of the
(Some debt may be secured, in part, by a portion of
own orc!ceE:;as
be considered as
"solely" from the revenues of the activity.)
or
activity's costs
providing
costs
as
or
charges, rather than with taxes or similar revenues.
The pricing policies of the activity establish fees and charges
to recover
its costs, including capital costs (such as depreciation or debt

Food
Fund - A fund used to record financial transactions
operations. This fund is financed by user charges and grants.
Other Enterprise Funds - A fund used to record financial
drivers education. This fund is financed by user charges and grants.
Fiduciary Funds:

Fiduciary Funds consist of the following sub-categories and are never considered to
funds.
'--'-'-=-==-'-===-==--=..:..=-=-=== - private-purpose trust funds are used to account

arrangements under which principal and income benefit individuals, private
governments.
School District maintains the following type
Scholarship.

major

Measurement Focus:

In the government-wide Statement of Net Position and Statement
both
business-type activities are presented using the economic resources measurement
on
accounting,

in the fund

the
financial
measurement
accounting are applied to governmental
measurement
and
of

Basis of Accounting:
Government-wide Financial Statements:

In the government-wide Statement of Net Position and Statement of Activities, governmental and
business-type activities are presented using the accrual basis of accounting, Under the accrual
basis of accounting, revenues and related assets generally are recorded when earned (usually when
the right to receive cash vests); and, expenses and related liabilities are recorded when an obligation
is incurred (usually when the obligation to pay cash in the future vests).
Fund Financial

All governmental fund types are accounted for using the modified accrual basis
Their revenues, including property taxes, generally are recognized when
measurable and available. "Available" means resources are
or to be
enough after the
of the
year that they can be
to pay the
accrual
not
one bill-paying cycle, and for the
District No. 1
length of that cycle is 60 days,
revenues
were accrued at
6 are amounts due from
governments for grants and utility taxes.

d.

In the
aggregating data for
government-wide financial statements, some amounts
reported as interfund activity and balances in the fund financial statements have
or
as follows:
1

In order to minimize
and
activities columns
as interfund receivables and payables have
the

e.
For the purpose of financial reporting, "cash and cash equivalents" includes all demand
savings accounts and certificates of deposit or short-term investments with a
to maturity at
date of acquisition of three months or less. Investments in open-end mutual fund shares, or
similar investments in external investment pools, are also considered to be cash
Investments classified in
financial statements consist entirely of certificates of deposit whose
term to maturity at
of acquisition exceeds three months, and/or those types of investment
authorized by South Dakota Codified Law (SDCL)

f. Capital Assets
Capital assets include land, buildings, machinery and equipment, and all other tangible or intangible
assets that are used in operations and that have initial useful lives extending beyond a
reporting period.
accounting treatment over capital assets depends on whether the assets are
operations and

Depreciation of all exhaustible capital assets is
as an
government-wide Statement of Activities, with net capital assets ro1:,1ot"'ror1
Position.
thresholds (the dollar values
which asset
the capital
depreciation

Improvements

Threshold
All
$ 25,000.00

Method

NA

asset and is not depreciated.

In the fund
capital assets used in governmental fund
accounted for as capital expenditures of the appropriate governmental fund
in proprietary fund operations are accounted for on the
Capital assets
same as in the government-wide statements.

The accounting treatment of long-term liabilities depends on whether the c"'""'"''"
governmental fund operations or proprietary fund operations and whether
government-wide or fund financial statements.

voluntary non-exchange transactions with other governments, organizations, or individuals
that are restricted for use in a particular program.
3.

Program-specific capital grants and contributions - These arise from mandatory and
voluntary non-exchange transactions with other governments, organizations.
are
the acquisition of capital assets for use in a

In the proprietary fund's Statement of

J'
School District pools its cash resources for depositing and investing purposes. Accordingly,
the enterprise funds have access to their cash resources on demand. Accordingly, all reported
enterprise fund deposit and investment balances are considered to be cash equivalents
the
purpose
the Statement of Cash Flows.

In addition to assets, the statement of financial position reports a separate
outflows of resources. Deferred outflows of resources represent consumption
applies to a future period or periods.
items will not be recognized as an
resources until the applicable future period.
In addition to
statement of financial position reports a
inflows of resources. Deferred inflows of resources represent acquisitions of net
or periods.
items will not be recognized as an
applies to a future
until the applicable

is

is

in

Fund Financial Statements:
Governmental fund equity is classified as fund balance, and may distinguish between
Nonspendable, Restricted, Committed, Assigned or Unassigned components. Proprietary fund
equity is
same as in the government-wide financial statements. Fiduciary fund
equity
Agency
which
no fund equity) is reported as
in
for

n.
In accordance with Government Accounting Standards Board (GASB) No.
Reporting and Governmental Fund Type Definitions, the School District
fund balances as follows:
•
•

•

•

•

Nonspendable - includes fund balance amounts that cannot be spent either
it is not
in spendable form or because of legal or contractual constraints.
Restricted - includes fund balance amounts that are constrained for specific purposes which
are externally imposed by providers, such as creditors or amounts constrained due to
constitutional provisions or enabling legislation.
Committed - includes fund balance amounts that are constrained for specific purposes that
are internally imposed by the government through formal action of the highest level of
decision making authority and does not lapse at year-end.
- includes fund balance amounts that are intended to
used for
purposes that are neither considered restricted or committed. Fund
assigned by the school board.
- includes positive fund balance within the
classified within
above mentioned categories and

!RENE-WAKONDA SCHOOL DISTRICT NO. 13-3
DISCLOSURE OF FUND BALANCES REPORTED ON BALANCE SHEET
GOVERNMENTAL FUNDS
JUNE 30, 2016

General

Education

Pension

Fund Balances:

Pension
26,398.72

DO
19
Total Fund Balances

579.42

$

0.

For purposes of mE~asuring the net pension liability (asset), deferred outflows
deferred inflows of resources related to pensions, and pension expense
additions
about the fiduciary net position of the South Dakota Retirement System (SDRS)
to/deletions from SDRS's fiduciary net position have been determined on the same basis as
are reported by
School District contributions and net pension liability
are
recognized on an accrual basis accounting.

in shares of an open-end, no-load fund administered by an investment company whose
investments are in securities described in (a) above and repurchase agreements described in
above. Also, SDCL 4-5-9 requires that investments shall be in the physical custody of
subdivision or may be deposited in a safe-keeping account with any bank or trust company
designated by the political subdivision as its fiscal agent

nr,:,,n:::,,~r

r11~ 1·nrr

as a means of managing
rates.

a
exposure to fair value

law limits eligible investments
the school district, as
has no investment policy that would further limit its

Riskin
one
The
investment pool as of June 30, 2016.

rnai:es

no limit on
any

Assignment of Investment Income - State law allows income from deposits and investments to be
credited to either the General Fund or the fund making the investment The School District's policy
is to credit all income from investments to the fund making the investment

financial statements.
Receivables and payables are not aggregated in
to be collected within one year.
expects all

Inventory held for consumption is stated at cost
Inventory for resale is stated at the lower of cost or market The cost
first out method. Donated commodities are valued at estimated market
at
of

the School District
School District property tax revenues are recognized to the extent that they are used to
each year's appropriations. Revenue related to current year property taxes
which is
not intended to be used to finance the current year's appropriations and therefore are not
susceptible to accrual has been reported as deferred revenue in both the fund
statements
government-wide financial statements. Additionally, in the
statements, revenue from property taxes may
limited by any amount not
"availability period''.
current fiscal period or within

Government
Governmental Actl\,ities:
not depreciated:
Land

Balance

123.93

$

Total Assets Not
Capital
Buildings
Improvements
Machinery and Equipment
Library Books

6,985,714.49

14,959.07

1,048,560.53
17

130,491.00
1.764.65

8,949,489.83

Less Accumulated Depreciation:
Buildings
Improvements

1

12

1

.10

82.937 85
8.62

28.00
28.00

27.063.72

Machinery and
Library Books

assets,

$

1

123.93

Total Assets

Total Accumulated

1

$

Activities

Balance
Increases

06/30/15

$

Decreases

103,402.83
559.41

assets. net

843.43

$

$

=====

$

to functions as follows:
Food Service

A summary of the changes in long-term liabilities for the year ended June

6 is as

Balance

Balance

Primary Government:
Governmental Activities:
Capital Outlay Certificates
(Acquisition)! Lease

$

475,000.00
.91

Additions
$

Retired

000.00

$

$

12,748 92

Absences

13,549.57

Post-Employment Benefits
Total Governmental Activities

$

Compensated absences and other post-employment benefits for the governmental
typically have been liquidated from the General Fund.
payable at June

Capital Outlay

2016 are comprised

following:

Financing (Capital Acquisition}
at

commencement of the financing (capital

was

$

Interest

requirements to maturity for all debt outstanding
and post-employment
as

Year

1

Total

Certificates

Interest

Interest
2017

$

2018
2019

81710 59

2020

6,550.00
5,750.00
4,755.00
3,565.00

2021

$

85,000.00
80,000.00

2022-2026
Totals

$

575.47

4,755.00
00
00
765.00

$

00

During fiscal
6 the School District issued $495,000.00 in Refunding
average interest rate of 1.00% to 1.80% to refund the following

Year Issued
-------~------2010
General Obligation Certificates

Average Interest
Rate
2.80% to

refunded the debt to reduce its total debt
by $20,296.89
to obtain an economic gain

over

Capital Outlay Purposes
Education Purposes
Pension Purposes

Law

$2,271,476.01

Benefits Provided:
Class B public safety and Class B
SDRS has three different classes of employees, Class
judicial. Class A retirement benefits are determined as 1. 7 percent prior to 2008 and 1
thereafter
employee's final
average compensation times the
rnovei::,s with 3
of service are eligible to retire at
r1°1~"'"'""''"''"'r1 as 2.4 percent for
prior to 2008
compensation. Class B judicial benefits are r1°1·0 rr,,,
and
of
final
3
at
of
".>HO,YC>M

B Judicial Members,
of salary;
also
the employer to
statute
the

Pension Liabilities {Assets), Pension Expense (Revenue), and Deferred Outflows of
Resources and Deferred Inflows of Resources to Pensions:
At June 30, 2015, SDRS is 104.1 % funded and accordingly has a
asset

Proportionate share of net position restricted for
benefits
Less

nrnnr111i,nn<>ta

rnn,nn:1nn::>T&;l

$

share of total pension assets

share of net pension asset

14
759.46

$

At June
the School District reported an asset of
of the net pension
net pension
was measured as
pension
to calculate the net pension asset was based on a orc11t:?C;uon
share of contributions to the pension plan relative to the contributions of
At June 30, 2015, the School District's proportion was 0.08638340%, which is a r1o,-r.:.,:2<:!"'
0.0034688% from
proportion measured as of June 30, 2014.
201
School District recognized
revenue of
June
2016 the School District reported deferred outflows of resources and r1°1, rr·an
resources related pensions from the following sources:
0

District contributions subsequent to the measurement date will be recognized as a reduction
net pension liability in the year ending June 30, 2017. Other amounts reported as deferred
outflows
resources and
inflows of resources related to pensions will
pension
as follows:

Actuarial Assumptions:
total pension liability (asset) in the June 30, 2015 actuarial valuation was determined using
the following actuarial assumptions, applied to all periods included in the measurement:

Inflation
Salary Increases
Investment Rate of Return

Mortality rates were
appropriate.

percent
5.83 percent at entry to 3.87 percent after 30
7.25 percent through 2017 and 7.50 percent thereafter, net
pension plan investment expense
on the RP-2000 Employee Mortality Table for males and

The actuarial assumptions used in the June 30, 2015 valuation were based on
actuarial experience study for the period July 1, 2005 through June
1
assumptions were revised based on an extension
experience study
experience through June 30, 2013.
Investment portfolio management is the statutory responsibility of the
(SD!C), which may utilize the
of external money managers
the portfolio. SDIC is governed by the Prudent Man Rule
care as a prudent

as

Target
Allocation

Asset Class

Long-Term Expected

Global Equity
Fixed Income

61.0%
27.0%

.8%

Real Estate
Cash

10.0%

5.2%

0.

Total

to measure
total pension liability
projection
flows
contributions will be
at the current
from will be made at rates
to
member
these assumptions, the pension plan's fiduciary net position was projected to
make all future benefit payments of current plan members. Therefore, the long-term
rate of return on pemsion plan investments was applied to all periods of projected benefit
payments to determine
total pension liability (asset).

Sensitivity of liability (asset) to changes in the discount rate:
The following presents the School District's proportionate share of net pension liability (asset)
calculated using the discount rate of 7.25 percent through 2017 and 7.50 percent thereafter, as
well as what the School's proportionate share of the net pension liability (asset) would be if it
were calculated using a discount rate that is 1-percentage point lower (6.25/6.50%) or 1percentage point higher (8.25/8.50%) than the current rate:
Current
Discount

1%
School District's proportionate share of the
net pension liability

$

Pension Plan Fiduciary Net Position:
Detailed information
the plan's fiduciary net

166.01

is

$

(366,

the

postemployment benefits, no separate financial statements are required.
Annual
and Net OPEB Obligation: The school district's annual other
contribution
benefit (OPEB) cost (expense) is calculated based on the annual
employer {ARC), an amount actuarially determined in accordance with the
Statement
ARC represents a level of funding that, if paid on an ongoing
to cover normal cost
year and amortize any unfunded actuarial
funding
over a period not to
thirty
The following table
components
school district's annual OPEB cost for the year, the amount
contributed to
plan, and changes in the school district's net OPEB obligation to the
Annual required contribution
Interest on net
obligation

$

4,406

Contributions made
Increase in net OPEB obligation
Net OPEB obligation - beginning of year
Net

obligation end of

The school district's annual OPEB cost, the percentage of annual
cost
plan, and the net OPEB obligation for the fiscal year 2016 and the prior two
follows:
Net
Fiscal
Annual
Percentage of
OPEB
Annual OPEB
Year
Cost Contributed
Obligation
25.65%
139,691
6/30/2014
34,139
22.27%
146,856
6/30/2015
32,577
32.92%
6/30/2016
32,713
168,799

to

Funded Status and Funding Progress: As of June 30, 2015, the most recent actuarial
date, the plan was not funded.
actuarial accrued liability for benefits was $281
4, and the
of
actuarial value of
was $0, resulting in an unfunded actuarial accrued liability
4,

long-term perspective of the calculations.
In the June 30,
5, actuarial valuation, the Unit Credit Actuarial Cost Method was
cost
actuarial assumptions include a 4.5 percent rate of return and an annual
rate
5.8 percent initially, reduced by decrements to an ultimate rate of
Both rates
inflation assumption.
UAAL is
over a period of

in the Southeast Area Cooperative, a
providing
education
to the
participation in

Alcester-Hudson
Beresford
Canton
Elk Point-Jefferson
Gayville-Volin
Irene-Wakonda
Viborg-Hurley

are as

8.55%
18.81
26.01%
20.21%
7.90%
7.98%
10.54%

The Southeast Area Cooperative's governing board is composed of one school board member
representative from each member school district. The board is responsible for adopting the
op's budget and setting service fees at a level adequate to fund the adopted budget
The School District retains no equity in the Net Position of the co-op, but does have a
responsibility to fund deficits of the co-op in proportion to the relative participation described
above.
Separate financial statements for this joint venture are available from the
Cooperative.

The school district purchases liability insurance for worker's compensation from a commercial
carrier. Settled claims resulting from these risks have not exceeded the liability coverage over
years.

self-insured and retain all

for

in

At June 30,

6, the school district was not involved in any litigation.

amount

REQUIRED SUPPLEMENTARY INFORMATION
!RENE-WAKONDA SCHOOL DISTRICT N0.13-3
BUDGETARY COMPARISON SCHEDULE - BUDGETARY BASIS
GENERAL FUND
FOR THE YEAR ENDED JUNE 30, 2016

Budgeted Amounts

Actual
Amounts
(Budgetary

Final
Revenues:

from
Taxes
Ad Valorern Taxes
Prior Years' Ad Valorem Taxes
Utility Receipts Taxes
Penalties and Interest on Taxes
Tuition and Fees:
on Investments
Cocurricular Activities:
Admissions
Other Revenue from Local Sources:
Charges for Services
Other
Revenue from Intermediate Sources:
County Sources:
County Apportionment
Revenue from State Sources
Grants-in-Aid:
Unrestricted Grants-in-Aid
Revenue from Federal Sources
Grants-in-Aid:
Restricted Grants-in-Aid Received
Federal

$

171
6,500.00
80,000.00
3,000.00

,171
6,500.00
80,000.00
3,000.00

30,000.00

30,000.00

18,000.00

18,000.00

20,000.00
25,000.00

20,000.00
25,000.00

2.00

657.012 00

$

1,1

1

1

Variance
Positive

REQUIRED SUPPLEMENTARY INFORMATION
!RENE-WAKONDA SCHOOL DISTRICT N0.13-3
BUDGETARY COMPARISON SCHEDULE - BUDGETARY BASIS
GENERAL FUND
FOR THE YEAR ENDED JUNE 30, 2016

Budgeted Amounts
Original

Actual
Amounts
(Budgetary

Variance
Positive

Final

Instruction

Middle School
High School
Preschool
Educationally
Support Services
Pupils:
Guidance
Health
Support Services - Instructional Staff
Improvement of Instruction
Educational Media
Support Services General Administration:
Board of Education
Executive Administration
Support Services - School Administration:
Office of the ur"""'"''"'
Other
Services - Business:
Fiscal Services
of

68.249.86

75,038.00

57,553.00
7,520.00
1,200.00
119,151.00

1,200.00
119,151.00

111

30,756.00

30,756.00
112,585.00

1
11

1

1

REQUIRED SUPPLEMENTARY INFORMATION
IRENE-WAKONDA SCHOOL DISTRICT N0.13-3
BUDGETARY COMPARISON SCHEDULE - BUDGETARY BASIS
CAPITAL OUTLAY FUND
FOR THE YEAR ENDED JUNE 30, 2016
Actual

Revenues:
Revenue
Local Sources
Taxes:
Ad Valorem Taxes
Prior Years' Ad Valorem
Penalties and Interest on Taxes
on Investments and ueoos1ts
Other Revenue from Local Sources
Other
Revenue from Federal Sources:
Grants-in-Aid:
Restricted Grants-in-Aid Received
from Federal Government through
the State
Total
Expenditures:
Instruction:
Regular Programs:
Elementary
Middle School
High School
Support Services Instructional Staff:
Educational Media
Services - General
Executive Administration

5,000.00
5,000.00

5,000.00

72,000.00
24,500.00
105,000.00

72,000.00
24,500.00
105,000.00

1

5,121.94

REQUIRED SUPPLEMENTARY INFORMATION
IRENE-WAKONDA SCHOOL DISTRICT NO, 13-3
BUDGETARY COMPARISON SCHEDULE - BUDGETARY BASIS
SPECIAL EDUCATION FUND
FOR THE YEAR ENDED JUNE 30, 2016
Actual
Variance
Positive

Budgeted Amounts
Original
Revenues:

$

Penalties and Interest on
Earnings on Investments
Other Revenue from Local Sources:
Medicaid Direct
Medicaid Indirect
Revenue from Federal Sources:
Grants-in-Aid:
Restricted Grants-in-Aid Received from
Federal Government through State
Revenue

Expenditures:
Special Programs
Programs
Support
Pupils:

Education

$

1,450.00
600.00

479,617.00

17,400.00

1,450.00
600.00

479,61

385,01

REQUIRED SUPPLEMENTARY INFORMATION
!RENE-WAKONDA SCHOOL DISTRICT NO. 13-3
BUDGETARY COMPARISON SCHEDULE - BUDGETARY BASIS
PENSION FUND
FOR THE YEAR ENDED JUNE 30, 2016

Budgeted Amounts
Original
Final

Actual Amounts
(Budgetary

Variance
Positive
(Negative)

Revenues:

$

Prior
Penalties and Interest on
Earnings on Investments & Deposits
from
Other
Other
Total Revenue
Expenditures:
Instruction:
Elementary
Middle School
High School
Preschool
Support

300.00
100.00

27,255.00
5,895.00
27,266.00
2,386.00

27,255.00
5,895.00
27,266.00
2,386.00

2,788.00

1

$

$

300.00
100.00

1

REQUIRED SUPPLEMENTARY INFORMATION
!RENE-WAKONDA SCHOOL DISTRICT NO. 13-3
SCHEDULE OF FUNDING PROGRESS FOR OTHER POST-EMPLOYMENT BENEFITS
JUNE 30, 2016

Actuarial
Valuation
Date
06/30/09 $
06/30/12
06/30/15

(a)

0
0
0

Actuarial
Accrued
Liability
(AL) - Unit
Credit
(b)
$
288,422
269,884
4

Unfunded
Actuarial
Accrued
Liability
(UAAL)
(b-a)
$
288,422
269,884
281
4

UAAL as a
Funded
Ratio
(alb)
0.0%
0.0%

Covered
Payroll
(c)

NIA
N/A
$1

NIA
NIA

2

Schedule of Required Supplementary Information
!RENE-WAKONDA SCHOOL DISTRICT NO. 13-3
SCHEDULE OF THE DISTRICT'S PROPORTIONATE SHARE OF THE NET PENSION
LIABILITY (ASSET)
South Dakota Retirement System

District's proportionate share of net
pension liability (asset)

$(647,348.00)

District's covered-employee payroll

$

1,564,513

District's proportionate share of the net
pension liability (asset) as a percentage
its covered-employee payroll
Plan fiduciary net position as a
percentage of
total pension
liability (asset)

each fiscal year were
'"""'''""" net pension liability
which is

$

1 1

$ 1

.38%

1

1

1

Schedule of Required Supplementary Information
!RENE-WAKONDA SCHOOL DISTRICT NO. 13-3
SCHEDULE OF THE SCHOOL DISTRICT CONTRIBUTIONS
South Dakota Retirement System

Contribution deficiency (excess)

$1

District's covered-employee payroll
Contributions as a percentage of
covered-employee payroll

6.00%

111

$1

!RENE-WAKONDA SCHOOL DISTRICT NO. 1
NOTES TO THE REQUIRED SUPPLEMENTARY INFORMATION
Schedules of Budgetary Comparisons for the
Special Revenue Fund with a legally
And for

the

data

1

2.

proposed budget is
month of May of each year.

by the

at

The proposed budget is published for public review no later than July 15 each
4. Public hearings are held to solicit taxpayer input prior to the approval of the budget.
5.

Before October 1 of each year, the board must approve the budget
fiscal year for each fund, except fiduciary funds.

the

6. After adoption by the board, the operating budget is legally binding and actual
as
expenditures of each fund cannot exceed the amounts budgeted.
number 8.
7. A line item for contingencies may be included in the annual budget
may not exceed 5 percent of the total school district budget and may
resolution
the board to any other budget category.
for capital
deemed insufficient during the year. No amount of expenditures may
directly
the contingency line item in
budget
If it is

during the year, that sufficient amounts
not
statute allows the adoption of supplemental budgets when
authority.
at

QUAM, BERGLIN & POST, P.C.
CERTIFIED PUBLIC ACCOUNTANTS
110 WEST MAIN - P.O. BOX 426
ELK POINT, SOUTH DAKOTA 57025

(605) 356-3374

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

School Board
Irene-Wakonda School District No. 13-3
Turner County, South Dakota
We have audited, in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States, the financial statements of the
governmental activities, the business-type activities, each major fund, and the aggregate remaining
fund information of Irene-Wakonda School District No. 13-3, Turner County, South Dakota (School
District), as of June 30, 2016, and for the year then ended, and the related notes to the financial
statements, which collectively comprise Irene-Wakonda School District's basic financial statements
and have issued our report thereon dated March 20, 2017.
Internal Control Over Financial Reporting
In planning and performing our audit of the financial statements, we considered the School
District's internal control over financial reporting (internal control) to determine the audit procedures
that are appropriate in the circumstances for the purpose of expressing our opinions on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the
School District's internal controL Accordingly, we do not express an opinion on the effectiveness of
School District's internal ,..,....,,.,..,.,,

Compliance and Other Matters
As part of obtaining reasonable assurance about whether the School District's financial statements
are free of material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations and contracts, noncompliance with which could have a direct and material effect
on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit and, accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance or
other matters that are required to be reported under Government Auditing Standards.

School District's Response to Findings
Irene-Wakonda School District's response to the findings identified in our audit is described in the
accompanying Schedule of Audit Findings. The School District's response was not subjected to
the auditing procedures applied in the audit of the financial statements and, accordingly, we
express no opinion on it

Purpose of this Report
The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
School District's internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the District's internal
control and compliance. Accordingly, this communication is not suitable for any other purpose.
As required by South Dakota Codified Law 4-11-11, this report is a matter of public record and its
distribution is not limited.

Quam, Berglin & Post, P.C.
Certified Public Accountants
March 20, 2017

!RENE-WAKONDA SCHOOL DISTRICT NO. 13-3
SCHEDULE OF AUDIT FINDINGS
JUNE 30, 2016

PRIOR AUDIT FINDING:
Audit Finding Number 2015-001:
A significant deficiency was reported for a lack of segregation of duties for revenues. This
of the
which
a
provide
an ideal environment for internal control. This finding has not been corrected and is restated under
current audit finding number 2016-001.

CURRENT AUDIT FINDING:
Internal Control-Related Findings-Significant Deficiency:
Audit Finding Number 2016-001:
There is a significant deficiency resulting from a lack of segregation of duties for revenues.

Criteria:
In order to achieve proper internal control, it is necessary to have segregation of duties provided
between performance, review and record keeping of the tasks related to the revenues. Lack of this
segregation of duties could adversely affect the organization's ability to record, process,
summarize and report financial data consistent with management assertions.
Condition, Cause and Effect:
The size of the accounting staff employed by the entity precludes an adequate segregation of
duties.

We recommend that Irene-Wakonda
District officials
cognizant of
lack
segregation of duties for revenues and attempt to provide compensating controls whenever and
practical.

- - -----1-re--n--e-Wakonda Seltool-Distri~-o-.~13---"1-3---Administration
David Hutchison, <!iUDenntemtent
Bruce Bailey, 7-12 Principal
Deb
Elementary Principal
Pam Rudd, Business Manager

P.O. Box5
Irene, South Dakota 57037

Board Members

605-263-3311

Mike
President
Sandy Wolfswinkel
Matthew Knodel
Russell Buchanan
Deb Sokolowski

CORRECTIVE PLAN OF ACTION
June 30, 2016

Irene-Wakonda School District No. 13-3 has considered the lack of segregation of duties for the revenues
function. At this time, it is not cost effective for Irene-Wakonda School District to hire the additional staff
needed to achieve segregation of duties. Alternate procedures have been implemented by Irene-Wakonda
School District to decrease the likelihood that financial data is adversely affected.
The Irene-Wakonda School District's Board will continue to monitor the necessity to have segregation of duties
for revenues and implement such a segregation as budget dollars and board authority allow.
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Superintendent

